Notes to the Financial Statements
31 December 2009 (cont’d.)
3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)
3.6

Goodwill (cont’d.)
A cash-generating unit (or group of cash-generating units) to which goodwill has been allocated
is tested for impairment annually and, whenever there is an indication that the unit may be
impaired, by comparing the carrying amount of the unit, including goodwill, with the recoverable
amount of the unit. Where the recoverable amount of the cash-generating unit (or group of
cash-generating units) is less than the carrying amount, an impairment loss is recognised.
An impairment loss recognised for goodwill shall not be reversed in subsequent period.
Where goodwill forms part of a cash-generating unit (or group of cash-generating units) and part
of the operations within that unit is disposed off, the goodwill associated with the operations
disposed off is included in the carrying amount of the operations when determining the gain or
loss on disposal of the operations. Goodwill disposed off in these circumstances is measured
based on the relative values of the operations disposed off and portion of the cash-generating
unit retained.

3.7

Property, Plant and Equipment
Property, plant and equipment are initially stated at cost less accumulated depreciation and any
impairment losses. Depreciation of plant and equipment is provided for on a straight line basis
to write off the cost of each asset to its residual value over the estimated useful life of the
property, plant and equipment concerned. Freehold land is not depreciated.
The principal annual depreciation rate used are as follows:2% - 5%
6% - 10%
10% - 20%
10% - 33.3%

Buildings
Plant and machineries
Motor vehicles
Furniture, fittings and office equipment

Restoration cost relating to an item of the property, plant and equipment is capitalised only if
such expenditure is expected to increase the future benefits from the existing property, plant
and equipment beyond its previous assessed standard of performance.
Property, plant and equipment are written down to recoverable amount if, in the opinion of the
Directors, it is less than their carrying value. Recoverable amount is the net selling price of the
property, plant and equipment i.e. the amount obtainable from the sale of an asset in an arm’s
length transaction between knowledgeable, willing parties, less the costs of disposal.
The residual values, useful life and depreciation method are reviewed at each financial year end
to ensure that the amount, method and period of depreciation are consistent with previous
estimates and the expected pattern of consumption of the future economic benefits embodied
in the items of property, plant and equipment.
An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition
of the asset is included in the income statement in the financial year the asset is derecognised.
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Notes to the Financial Statements
31 December 2009 (cont’d.)
3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)
3.8

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand, bank balances, demand deposits and fixed
deposits  pledged to banks which are readily convertible to known amount of cash and which are
subject to an insignificant risk of changes in value.

3.9

Payables
Payables are stated at cost which is the fair value of the consideration to be paid in the future for
goods and services received.

3.10 Receivables
Receivables are carried at anticipated realisable value. Bad debts are written off in the period in
which they are identified. An allowance is made for doubtful debts based on a review of all
outstanding amounts at the financial year end.
3.11	 Assets acquired under lease agreements
		

(i)

Finance leases
Lease of property, plant and equipment acquired under hire purchase and finance lease
arrangements which transfer substantially all the risks and rewards of ownership to the
Group are capitalised. The depreciation policy on these assets is similar to that of the
Group’s property, plant and equipment depreciation policy.
Outstanding obligation due under hire purchase and finance lease arrangements after
deducting finance expenses are included as liabilities in the financial statements. Finance
charges on hire purchase and finance lease arrangements are allocated to income statement
over the period of the respective agreements.

		

(ii)

Operating leases
Leased payments for operating leases, where substantially all the risk and benefits remain
with the lessor, are charged as expenses in the year in which they incurred.

		

(iii) Leasehold land at cost
Leasehold land that normally has an indefinite economic life and title is not expected to
pass to the Group by the end of the lease term is treated as operating lease. The payment
made on entering into or acquiring a leasehold land is accounted for as prepaid land lease
payments and is amortised over the remaining lease period from 21 to 46 years.
The Directors have applied the transitional provisions of FRS 117-Leases, treating the
leasehold land as prepaid land lease payment which was previously classified as property,
plant and equipment and allow the Group to retain the unamortised revalued amount of
the previously revalued leasehold land as the surrogate carrying amount of prepaid land
lease payment and such prepaid land lease payment shall be amortised on a straight line
basis over the lease term.
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Notes to the Financial Statements
31 December 2009 (cont’d.)
3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)
3.12 Investment Properties
Investment properties consist of land and buildings held for capital appreciation or rental purpose
and not occupied or only an insignificant portion is occupied for use or in the operations of the
Group.
Investment properties are treated as long-term investment and are measured initially at cost,
including transaction costs less any accumulated depreciation and impairment losses. The
carrying amount includes the cost of replacing part of an existing investment property at the
time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-day
servicing of an investment property.
Investment properties are derecognised when they are disposed of or when they are permanently
withdrawn from use and no future economic benefit is expected from the disposal. Any gain or
loss on the retirement or disposal of an investment property is recognised in the income
statement in the financial year of retirement or disposal.
Depreciation is provided on the straight line basis to write off the cost of the asset over its
estimated useful life of the investment properties concerned at the following annual rates:Freehold building
Long leasehold buildings

2%
remaining period of 67 years

Freehold land is not depreciated.
3.13 Inventories
Inventories are stated at the lower of cost and net realisable value after adequate specific
allowance has been made by Directors for deteriorated, obsolete and slow-moving inventories.
Cost of inventories is determined using weighted average method. Cost of raw material is
determined by using the weighted average method less cost of bring into present condition. Cost
of finished goods and work-in-progress comprise costs of direct materials, labour and an
appropriate proportion of manufacturing overheads based on normal operating capacity.
Net realisable value is the estimated selling price in the ordinary course of business less the
estimated costs of completion and the estimated selling costs necessary to make the sale.
3.14 Interest-bearing Borrowings
Interest-bearing bank borrowings are recorded at the amount of proceeds received net of
transaction costs.
All borrowings are recognised as an expense in the income statement in the year it is incurred.
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Notes to the Financial Statements
31 December 2009 (cont’d.)
3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)
3.15 Revenue Recognition
Revenue is recognised when it is probable that the economic benefits associated with the
transaction will flow to the enterprise and the amount of the revenue can be measured reliably.

		

(i)

Sale of Goods
Revenue from sale of goods is recognised net of sales taxes and discounts upon the transfer
of risks and rewards.

		

(ii)

Dividend income
Dividend income is recognised when the Group’s right to receive payment is established.

		

(iii) Rental income
Rental income from investment property is recognised over the term of tenancy.

		

(iv) Interest income
Interest income is recognised on time proportion basis, taking into account the principal
outstanding and the effective rate over the period to maturity, when it is determined that
such income will accrue to the Group.

3.16 Income Tax
Income tax on the profit or loss for the year comprises current and deferred tax. Current tax
expense is the expected amount of income taxes payable in respect of the taxable profit for the
financial year and is measured using the tax rates that have been enacted by the balance sheet
date.
Deferred tax liabilities and assets are provided for under the liability method at the current tax
rate in respect of all temporary differences at the balance sheet date between the carrying
amount of an asset or liability in the balance sheet and its tax base including unused tax losses
and capital allowances.
Deferred tax assets are recognised only to the extent that it is probable that taxable profit will
be available against which the deductible temporary differences can be utilised. The carrying
amount of a deferred tax asset is reviewed at each balance sheet date. If it is no longer probable
that sufficient taxable profit will be available to allow the benefit of part or that entire deferred
tax asset to be utilised, the carrying amount of the deferred tax asset will be reduced
accordingly. When it becomes probable that sufficient taxable profit will be available, such
reductions will be reversed to the extent of the taxable profit.
Deferred tax is recognised in the income statement, except when it arises from a transaction
which is recognised directly in equity, in which case the deferred tax is also charged or credited
directly in equity, or when it arises from a business combination that is an acquisition, in which
case the deferred tax is included in the resulting goodwill.
Deferred tax is measured at the tax rates that are expected to apply in the period when the asset
is realised or the liability is settled, based on tax rates that have been enacted or substantively
enacted by the balance sheet date.
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Notes to the Financial Statements
31 December 2009 (cont’d.)
3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)
3.17 Employee Benefits

		

(i)

Short term benefits
Wages, salaries, bonuses and social security contributions are recognised as an expense in
the year in which the associated services are rendered by employees of the Group. Short
term accumulating compensated absences such as paid annual leave are recognised when
services are rendered by employees that increase their entitlement to future compensated
absences and short term non-accumulating compensated absences such as sick leave are
recognised when the absences occur.

		

(ii)

Defined contribution plans
Defined contribution plans are post-employment benefit plans under which the Group pays
fixed contributions into separate entities or funds and will have no legal or constructive
obligation to pay further contributions if any of the funds do not hold sufficient assets to
pay all employee benefits relating to employee services in the current and preceding
financial years. Such contributions are recognised as an expense in the income statement
as incurred. As required by law, the Group make such contributions to the Employees
Provident Fund (“EPF”).

3.18 Foreign Currency Translation and Balances
The financial statements are presented in Malaysia Ringgit, which is also the functional currency
of the Group.
Transactions in foreign currencies are recorded in Ringgit Malaysia at rates of exchange ruling
at the date of the transactions. Foreign currency monetary assets and liabilities are translated at
exchange rates ruling at balance sheet date.
Gains and losses resulting from settlement of such transactions and conversion of monetary
assets and liabilities, whether realised or unrealised, are included in the income statement as
they arise.
3.19 Impairment of Assets
At each balance sheet date, the Group reviews the carrying amounts of its assets to determine
whether there is any indication of impairment. Asset is tested for impairment annually at
financial year end or more frequently if events or changes in circumstances indicate that the
carrying value may be impaired either individually or at the cash-generating unit level.
If any such indication exists, or when annual impairment testing for an asset is required, the
recoverable amount is estimated and an impairment loss is recognised whenever the recoverable
amount of the asset or a cash generating unit is less than its carrying amount. Recoverable
amount of an asset or a cash generating unit is the higher of its fair value less costs to sell and
its value in use.
Intangible assets which have an indefinite useful life such as goodwill, the recoverable amount is
estimated at each balance sheet date or more frequently when indicator of impairment are
identified.
An impairment loss is recognised as an expense in the income statement immediately.
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Notes to the Financial Statements
31 December 2009 (cont’d.)
3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)
3.19 Impairment of Assets (cont’d.)
In assessing value in use, the estimated future cash flows are discounted to their present value
using the pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset.   Impairment losses of continuing operations are
recognised in the income statement in those expense categories consistent with the function of
the impaired asset.
An assessment is made at each balance sheet date as to whether there is any indication that
previously recognised impairment losses for an asset may no longer exist or may have decreased.
If such indication exists, the recoverable amount is estimated. A previously recognised
impairment loss is reversed only if there has been a change in the estimates used to determine
the asset recoverable amount. That increased amount cannot exceed the carrying amount that
would have been determined, net of depreciation, had no impairment loss been recognised for
the asset in prior years.
All reversals of impairment losses are recognised as income immediately in the income
statement. After such a reversal, the depreciation charge is adjusted in future periods to allocate
the revised carrying amount of the asset, less any residual value, on a systematic basis over its
remaining useful life.
3.20 Financial Instruments
Financial instruments carried on the balance sheet include cash and bank balances, fixed
deposits, with licensed banks, receivables, investments, borrowings and payables. The particular
recognition methods adopted are disclosed in the individual accounting policy statements
associated with each item.
Financial instruments are offset when the Group has a legally enforceable right to set off the
recognised amounts and intends either to settle on a net basis, or to realise the asset and settle
the liability simultaneously.
3.21	 Segmental Results
Segment revenues and expenses are those directly attributable to the segments and include any
joint revenue and expenses where a reasonable basis of allocation exists. Segment assets include
all operating assets used by a segment and consist principally of cash, receivables, inventories,
intangible assets and property, plant and equipment, net of allowances and accumulated
depreciation and amortisation. The majority of the segment assets can be directly attributed to
the segments on a reasonable basis. Segment assets and liabilities do not include tax recoverable
and deferred income taxes.
3.22 Intersegment Transfers
Segment revenue, expenses and result include transfers between segments. The prices charged
on intersegment transactions are at negotiated basis. These transfers are eliminated on
consolidation.
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Notes to the Financial Statements
31 December 2009 (cont’d.)
3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)
3.23 Equity Instruments
Ordinary shares are classified as equity which are recorded at the nominal value and proceeds
in excess of the nominal value of shares issued, if any, are accounted for as share premium.  
Both ordinary shares and share premium are classified as equity. Dividends on ordinary shares
recognised as liabilities when declared.
The transaction costs of an equity transaction which comprise only those incremental external
costs directly attributable to the equity transaction are accounted for as a deduction from equity,
net of tax, from the proceeds.
3.24 Dividends
Dividends on ordinary shares are accounted for in shareholders’ equity as an appropriation of
unappropriated profit in the period on which they are declared and approved.
3.25 Contingent liabilities
A contingent liability is a possible obligation that arises from past events and whose existence
will only be confirmed by the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Group. It can also be a present obligation arising
from past events that is not recognised because it is not probable that outflow of economic
resources will be required or the amount of obligation cannot be measured reliably. A contingent
liability is not recognised but is disclosed in the notes to the financial statements. When a
change in the probability of an outflow occurs such that outflow is probable and can be
measured reliably, they will then be recognised as a provision.

4.

PRINCIPAL ACTIVITIES AND GENERAL INFORMATION
The principal activity of the Company is investment holding.
The Company is a public limited liability company, incorporated and domiciled in Malaysia and is
listed on the Main Market of Bursa Malaysia Securities Berhad.
The principal activities of the subsidiary companies are disclosed in Note 12 to the Financial
Statements.
There have been no significant changes in the nature of the activities of the Company and its subsidiary
companies during the financial year.
The registered office of the Company is located at Lot 765, Jalan Haji Sirat, Off Jalan Meru, 42100
Klang, Selangor Darul Ehsan.
The financial statements were authorised for issue by the Board of Directors in accordance with a
resolution of the Directors on 19 April 2010.
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Notes to the Financial Statements
31 December 2009 (cont’d.)
5.

SHARE CAPITAL
Group and Company

6.

2009
RM

2008
RM

Authorised:Ordinary shares at RM1.00
each 200,000,000 shares at
beginning/end of financial year

200,000,000

200,000,000

Issued and fully paid:Ordinary shares at RM1.00
each 147,827,158 shares at
beginning/end of financial year

147,827,158

147,827,158

BORROWINGS
Group

Non-current
Secured:Term loans
Current
Secured:Bankers' acceptances and trust receipts
Term loans
Unsecured:Bankers' acceptances and trust receipts
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2009
RM

2008
RM

-

559,489

47,416,667
609,053

37,285,216
816,000

48,025,720

38,101,216

-

1,379,000

48,025,720

39,480,216

Notes to the Financial Statements
31 December 2009 (cont’d.)
6.

BORROWINGS (CONT’D.)
Group

Repayable:Within one year
More than 1 year and less than 2 years

(a)

2009
RM

2008
RM

48,025,720
-

39,480,216
559,489

48,025,720

40,039,705

The secured term loans are obtained by way of:(i)

A lien holder caveat on the short leasehold land, long leasehold land and buildings of a
subsidiary company as disclosed in Note 9 and 10 to the financial statements;

(ii)

Corporate guarantee of RM2.3 million by the Company and a subsidiary company;

(iii) Personal guarantee of RM2.3 million by a Director of the Company;

(b)

(iv)

Negative pledge; and

(v)

Letter of subordinates

The bankers’ acceptances and trust receipts are secured in the following manner:
(i)

Charge and deeds of assignment over the land and properties of certain subsidiary
companies as disclosed in Note 9, 10 and 11 to the financial statements;

(ii)

Pledge of deposits with licensed banks of subsidiary companies;

(iii) Jointly and severally guarantee by certain directors of the Company; and
(iv)

Corporate guarantee by the Company.

(c)

The unsecured bankers’ acceptances and trust receipts are guaranteed by the Company and a
personal guarantee of the Directors of the Company.

(d)

The borrowings bears interest rates ranging from 1.50% to 8.25% (2008: 3.25% to 6.70%) per
annum. The repayment term for term loans are arranged for 35 monthly installments.
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Notes to the Financial Statements
31 December 2009 (cont’d.)
7.

DEFERRED TAX LIABILITIES
Group
2009
RM

2008
RM

Brought forward
Transfer (to)/from income statements

88,000
(7,000)

30,418
57,582

Carried forward

81,000

88,000

The components of deferred tax liabilities are made up of temporary difference arising from:Group

Carrying amount of qualifying property, plant and
equipment in excess of their tax base
Receivables - allowance for doubtful debts

2009
RM

2008
RM

146,000
(65,000)

198,000
(110,000)

81,000

88,000

Deferred tax assets has not been recognised in respect of the following items:Group

Carrying amount of qualifying property, plant and
equipment in excess of their tax base
Unabsorbed business losses
Unutilised reinvestment allowances
Unutilised capital allowances
Receivables-allowances for doubtful debts
Inventories-allowance for slow moving inventories

2009
RM

2008
RM

1,439,000
(6,658,970)
(1,337,000)
(470,500)
(180,300)
(13,800)

1,740,000
(6,922,000)
(1,229,000)
(962,000)
-

(7,221,570)

(7,373,000)

The potential deferred tax assets of the Group are not recognised in the financial statements as it is
anticipated that the tax effects of such benefits will not be realised in the foreseeable future.
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Notes to the Financial Statements
31 December 2009 (cont’d.)
7.

DEFERRED TAX LIABILITIES AND DEFERRED TAX ASSETS (CONT’D)
The  Group and the Company has unabsorbed business losses, unutilised  capital allowance and
unutilised reinvestment allowances which can be carried forward to offset against future taxable profit
amounted to approximately RM26,636,000 (2008: RM27,686,000), RM1,882,000 (2008: RM3,850,000)
and  RM5,348,000 (2008: RM4,916,000) respectively.
The availability of the unabsorbed business losses, unutilised capital allowances and unutilised
reinvestment allowances for offsetting against future taxable profits on the Company is subject to no
substantial changes in shareholdings of the Company under Section 44(5A) & 5B of Income Tax Act,
1967.

8.

FINANCE CREDITORS
Group

Minimum lease payments:- within 1 year
- more than 1 year but not later than 5 years
Interest-in-suspense

Analysed as:- within 1 year
- more than 1 year but not later than 5 years

2009
RM

2008
RM

319,844
345,298

264,436
237,255

665,142
(67,283)

501,691
(53,013)

597,859

448,678

295,142
302,717

238,387
210,291

597,859

448,678

The amount payables within one year had been included in other payables.
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Notes to the Financial Statements
31 December 2009 (cont’d.)
9.

PROPERTY, PLANT AND EQUIPMENT

Land and
Plant and
buildings machineries
RM
RM

Motor
vehicles
RM

Furniture,
fittings and
office
equipment
RM

Total
RM

Group
Cost or valuation
At 1.1.2008
- cost
- valuation

21,384,626
12,218,235

19,393,658
-

3,828,784
-

6,578,904
-

51,185,972
12,218,235

Additions
Disposal
Written off
Reclassification

33,602,861
(161,749)
189

19,393,658
4,997,393
(1,500)
3,487,931

3,828,784
250,969
(215,305)
-

6,578,904
43,927
(2,045)
(350,909)
(3,488,120)

63,404,207
5,292,289
(217,350)
(514,158)
-

At 31.12.2008

33,441,301

27,877,482

3,864,448

2,781,757

67,964,988

Representing:- cost
- valuation

21,223,066
12,218,235

27,877,482
-

3,864,448
-

2,781,757
-

55,746,753
12,218,235

At 31.12.2008
Additions
Disposal
Written off

33,441,301
541,599
-

27,877,482
817,362
(120,000)
-

3,864,448
162,110
-

2,781,757
62,335
(10,976)
(390)

67,964,988
1,583,406
(130,976)
(390)

At 31.12.2009

33,982,900

28,574,844

4,026,558

2,832,726

69,417,028

Representing:- cost
- valuation

21,764,665
12,218,235

28,574,844
-

4,026,558
-

2,832,726
-

57,198,793
12,218,235

At 31.12.2009

33,982,900

28,574,844

4,026,558

2,832,726

69,417,028

Accumulated depreciation
At 1.1.2008
Charge for the financial year
Disposals
Written off
Reclassification

7,473,176
634,881
(64,701)
(7,183)

14,217,307
1,338,682
(1,088)
110,518

2,774,589
333,719
(180,801)
-

2,367,365
133,591
(2,045)
(350,835)
(103,335)

26,832,437
2,440,873
(182,846)
(416,624)
-

At 31.12.2008

8,036,173

15,665,419

2,927,507

2,044,741

28,673,840

Charge for the financial year
Disposal
At 31.12.2009
Net carrying amount
31 December 2008
31 December 2009
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639,713
-

1,588,500
(1,000)

350,965
-

130,771
(5,366)

2,709,949
(6,366)

8,675,886

17,252,919

3,278,472

2,170,146

31,377,423

25,405,128

12,212,063

936,941

737,016

39,291,148

25,307,014

11,321,925

748,086

662,580

38,039,605

Notes to the Financial Statements
31 December 2009 (cont’d.)
9.

PROPERTY, PLANT AND EQUIPMENT (CONT’D.)
Analysis of land and buildings:Freehold
land
RM

Freehold
buildings
RM

Short
leasehold
buildings
RM

Cost of valuation
At 1.1.2008
- cost
- valuation

3,703,925
2,358,905

6,719,636
7,191,107

10,961,065
2,668,223

21,384,626
12,218,235

Written off
Reclassification

6,062,830
-

13,910,743
(161,749)
189

13,629,288
-

33,602,861
(161,749)
189

At 31.12.2008

6,062,830

13,749,183

13,629,288

33,441,301

Representing:- cost
- valuation

3,703,925
2,358,905

6,558,076
7,191,107

10,961,065
2,668,223

21,223,066
12,218,235

At 31.12.2008

6,062,830

13,749,183

13,629,288

33,441,301

-

541,599

-

541,599

At 31.12.2009

6,062,830

14,290,782

13,629,288

33,982,900

Representing:- cost
- valuation

3,703,925
2,358,905

7,099,675
7,191,107

10,961,065
2,668,223

21,764,665
12,218,235

At 31.12.2009

6,062,830

14,290,782

13,629,288

33,982,900

Total
RM

Group

Additions

Accumulated depreciation
At 1.1.2008
Charge for the financial year
Written off
Reclassification

-

3,420,169
278,440
(64,701)
(7,183)

4,053,007
356,441
-

7,473,176
634,881
(64,701)
(7,183)

At 31.12.2008

-

3,626,725

4,409,448

8,036,173

Charge for the financial year

-

276,352

363,361

639,713

At 31.12.2009

-

3,903,077

4,772,809

8,675,886

Net carrying amount
31 December 2008

6,062,830

10,122,458

9,219,840

25,405,128

31 December 2009

6,062,830

10,387,705

8,856,479

25,307,014
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Notes to the Financial Statements
31 December 2009 (cont’d.)
9.

PROPERTY, PLANT AND EQUIPMENT (CONT’D.)
(a)

Had the land and buildings of the Group not been revalued in year 1992 and 1993 under the cost
model, the net carrying amount would have been RM10,733,193 (2008: RM11,090,159).
Land and buildings of the Group were revalued in 1993 by the Directors based on valuation done
by an independent professional valuer namely VPC Alliance (Sarawak) Sdn. Bhd. on an open
market value basis. These land and buildings are continued to be stated at 1993 valuation
pursuant to the transitional provisions of International Accounting Standards No. 16 (Revised),
Property, Plant and Equipment, as allowed by MASB.

(b)

Land and buildings of the Group with net carrying amount of RM17,121,357 (2008: RM17,373,040)
have been pledged to banks for banking facilities granted to certain subsidiary companies.

(c)

The net carrying amount of property, plant and equipment which are under hire purchase or
finance lease arrangement is as follows:Group

Motor vehicle
Plant and machinery
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2009
RM

2008
RM

473,631
-

586,357
77,778

473,031

664,135

Notes to the Financial Statements
31 December 2009 (cont’d.)
10. PREPAID LAND LEASE PAYMENTS

Total
RM

Short term leasehold land
Group
Cost or Valuation
At 1.1.2008/At 31.12.2008
- Cost
- Valuation

2,007,068
1,549,000

At 31.12.2009

3,556,068

Accumulated amortisation
At 1.1.2008
Amortisation for the financial year

1,070,196
72,228

At 31.12.2008
Amortisation for the financial year

1,142,424
72,230

At 31.12.2009

1,214,654

Analysed into:31 December 2008

2,413,644

31 December 2009

2,341,414

Short term leasehold land were revalued in 1993 by Directors based on valuation done by an
independent professional valuer namely CH Williams, Talhar & Wong (Sabah) Sdn. Bhd. on an open
market value basis and short leasehold land of the Group have not been revalued ever since. The
Company retained the unamortised revalued amount as the surrogate carrying amount of prepaid land
lease payments in accordance with the transitional provision of FRS 117.
Short term leasehold land had been pledged to a licensed bank for banking facilities granted to the
subsidiary companies.
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Notes to the Financial Statements
31 December 2009 (cont’d.)
11. INVESTMENT PROPERTIES
Freehold
land
RM

Freehold
buildings
RM

Long
leasehold
buildings
RM

Total
RM

At 1.1.2008
Reversal
Additions
Reclassification

231,388
250,001

582,497
-

4,371,131
(11,060)
580,894
(250,001)

5,185,016
(11,060)
580,894
-

At 31.12.2008/31.12.2009

481,389

582,497

4,690,964

5,754,850

At 1.1.2008
- accumulated depreciation
- accumulated impairment

-

128,749
-

131,115
838,014

259,864
838,014

Depreciation for the financial year

-

128,749
29,125

969,129
65,513

1,097,878
94,638

At 31.12.2008

-

157,874

1,034,642

1,192,516

Analysed into:Accumulated depreciation
Accumulated impairment losses

-

157,874
-

196,628
838,014

354,502
838,014

At 31.12.2008
Depreciation for the financial year

-

157,874
29,309

1,034,642
71,341

1,192,516
100,650

At 31.12.2009

-

187,183

1,105,983

1,293,166

Analysed into:Accumulated depreciation
Accumulated impairment losses

-

187,183
-

267,969
838,014

455,152
838,014

At 31.12.2009

-

187,183

1,105,983

1,293,166

31 December 2008

481,389

424,623

3,656,322

4,562,334

31 December 2009

481,389

395,314

3,584,981

4,461,684

2,020,302

512,714

4,975,371

7,508,387

Rental generated for investment
properties

-

-

337,070

337,070

Direct operating expenses for
investment properties

-

-

6,178

6,178

Group
Cost

Accumulated depreciation and
impairment losses

Net carrying amount

Fair value at 31 December 2009
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Notes to the Financial Statements
31 December 2009 (cont’d.)
11. INVESTMENT PROPERTIES (CONT’D.)
The net carrying amount of freehold land and long leasehold buildings which are pledged to licensed
bank for banking facilities granted to a third party and subsidiary companies amounted to RM231,388
(2008: RM231,388) and RM2,787,972 (2008: RM3,081,237) respectively.
Fair value is estimated by reference made to the published selling price for properties in vicinity
locations.
12. INVESTMENT IN SUBSIDIARY COMPANIES
Company
2009
RM
At cost
Less: Impairment losses

2008
RM

133,126,793 133,126,793
(13,480,592) (15,922,301)
119,646,201

117,204,492

The details of the subsidiary companies are as follows:Equity interest
Place of
incorporation

2009
%

2008
%

Hai Ming Capital Sdn. Bhd.

Malaysia

100

100

Dormant

Hai Ming Development Sdn. Bhd.

Malaysia

100

100

Dormant

Hai Ming Enterprise Sdn. Bhd.

Malaysia

100

100

Dormant

Hai Ming Industries Sdn. Bhd.

Malaysia

100

100

Converting of paper into related
products

Hai Ming Management Sdn. Bhd.

Malaysia

100

100

Providing management services

Hai Ming Paper Products Sdn. Bhd.

Malaysia

100

100

Dormant

Hai Ming Paper Mills Sdn. Bhd.

Malaysia

100

100

Manufacturing of tissue paper
and tissue related products

Hai Ming Trading Co. Sdn. Bhd.

Malaysia

100

100

Trading in paper
stationery
and
household products

Name of Company

Principal activities
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Notes to the Financial Statements
31 December 2009 (cont’d.)
12. INVESTMENT IN SUBSIDIARY COMPANIES (CONT’D.)
Equity interest
Place of
incorporation

2009
%

2008
%

KPS Food Industries Sdn. Bhd.

Malaysia

100

100

Dormant

Paragon Paper Mill Sdn. Bhd.

Malaysia

99.9

99.9

Manufacturing of tissue paper
and tissue related products

KPS Plywood Sdn. Bhd.

Malaysia

100

100

Trading
of
plywood
investment holding

100

100

Trading
products

Name of Company

Principal activities

and

Subsidiary company of Paragon Paper Mill Sdn. Bhd.:Paragon Marketing Sdn. Bhd.

Malaysia

in

tissue

related

Subsidiary companies of KPS Plywood Sdn. Bhd.:Akateak Sdn. Bhd.

Malaysia

100

100

Distributor and retailer of
wooden doors, plywood and
related building material

I’Kranji Industries Sdn. Bhd.

Malaysia

100

100

Manufacturing and trading in
printed laminated plywood

Vector Marketing Sdn. Bhd.

Malaysia

60

60

Trading in plywood and related
products

Hai Ming Marketing Sdn. Bhd.

Malaysia

100

100

Trading in paper products

The amount due from subsidiary companies is unsecured, bears no interest and repayable on demand.
Company

Amount due from subsidiary companies
Less: Allowance for doubtful debts
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2009
RM

2008
RM

37,864,616
(24,290,103)

38,356,798
(24,407,672)

13,574,513

13,949,126

Notes to the Financial Statements
31 December 2009 (cont’d.)
13. GOODWILL ON CONSOLIDATION
Group

Goodwill at acquisition
Brought forward/Carried forward

2009
RM

2008
RM

43,151,039

43,151,039

Impairment test for goodwill
Goodwill has been allocated to the Group’s CGU, being Akateak Sdn. Bhd. and KPS Plywood Sdn. Bhd.,
both of which are in the plywood business segment. No impairment loss was required for the goodwill
on consolidation as its recoverable values was in excess of their carrying values.
Key assumptions used in value-in-use calculations
The recoverable amount of a CGU is determined based on value-in-use calculations using cash flow
projections based on financial budgets approved by management covering a five-year period. The values
assigned to key assumptions is in respect of management’s assessment of future trends in the industry.
The values assigned Cash flows beyond the five-year period are extrapolated using the growth rates
stated below. The key assumptions used for value-in-use calculations are as follows:(i)

Budgeted gross margin
The basis used to determine the value assigned to the budgeted gross margins is the average
gross margins achieved in the year immediately before the budgeted year increased for expected
efficiency improvements. The average gross margin applied was 5.5%.

(ii)

Growth rate
The weighted average growth rates used are consistent with the long-term average growth rate
anticipated for the entities based on its past performance and industry demand. The average
growth rate applied was 2.5% per annum.

(iii)

Discount rate
The discount rates used are pre-tax and reflect specific risks relating to the plywood segment.
The discount rate applied was 9% per annum.

Sensitivity to changes in assumptions
With regard to the assessment of value-in-use of the CGU relating to trading in plywood products,
management believes there are possible changes in key assumptions which could cause the carrying
value of the CGU to exceed its recoverable amount. The estimated CGU relating to recoverable amount
for the unit exceeds its carrying amount by approximately RM60 million.
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Notes to the Financial Statements
31 December 2009 (cont’d.)
14. INVENTORIES
Group
2009
RM
At cost:
Raw materials
Consumables
Work-in-progress
Goods-in-transit
Finished goods

Less: Allowance for slow moving inventories

2008
RM

5,046,516
979,735
170,939
116,047
26,637,701

2,810,822
1,134,258
108,209
51,733
26,464,161

32,950,938

30,569,183

(84,658)
32,866,280

(1,150,098)
29,419,085

15. TRADE RECEIVABLES
Group

Trade receivables
Less: Allowance for doubtful debts

2009
RM

2008
RM

75,417,514
(8,029,409)

64,515,693
(6,608,052)

67,388,105

57,907,641

The Group’s normal trade credit term ranges from 30 days to 90 days. Other credit terms are assessed
and approved on a case-by-case basis.
The currency exposure profile of trade receivables other than denominated in the Group’s functional
currency is as follows (foreign currency balances are unhedged):Group

US Dollar
Singapore Dollar
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2009
RM

2008
RM

79,682
647,030

1,002,640
442,836

Notes to the Financial Statements
31 December 2009 (cont’d.)
16. OTHER RECEIVABLES
Group
2009
RM
Non-trade receivables
Less: Allowance for
doubtful debts

Deposits
Deposits to purchase plant
and machineries
Prepayments
Prepayments to adjuster for marine
accident investigation

3,670,139
(919,566)

Company
2008
RM

1,460,266

2009
RM

2008
RM

14,999

14,999

-

-

(919,566)

2,750,573

540,700

14,999

14,999

683,987

691,410

-

-

2,450,000
799,608

298,347

6,043

21,914

-

1,092,831

-

-

6,684,168

2,623,288

21,042

36,913

The currency exposure profile of other receivables other than denominated in the Group’s functional
currency is as follows (foreign currency balances are unhedged):Group

US Dollar

Company

2009
RM

2008
RM

2009
RM

2008
RM

427,729

51,514

-

-

17. FIXED DEPOSIT WITH LICENSED BANKS
Group

Pledged to licensed banks for banking
facilities granted to subsidiary companies

2009
RM

2008
RM

11,846,256

11,154,761

18. TRADE PAYABLES
The normal trade credit term granted by suppliers of the Group ranges from 30 days to 90 days.
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Notes to the Financial Statements
31 December 2009 (cont’d.)
19. OTHER PAYABLES
Group

Other payables
Accruals of expenses
Deposits
Finance creditors

Company

2009
RM

2008
RM

2009
RM

2008
RM

1,780,394
1,028,645
151,706
295,142

2,474,228
975,653
215,997
238,387

20,966
83,464
-

34,039
71,568
-

3,255,887

3,904,265

104,430

105,607

20. AMOUNT DUE TO A DIRECTOR
In previous financial year, amount due to a Director is unsecured, interest free and repayable on
demand.
21. REVENUE
Revenue for the Group represents sales of goods outside the Group net of discounts, returns and sales
tax.
22. PROFIT/(LOSS) BEFORE TAXATON
Profit/(Loss) before taxation is stated after charging/(crediting) amongst other items the following:Group

Auditors' remuneration
- statutory audits
- underprovision in prior years
- others
Allowance for doubtful debts
Allowance for slow moving inventories
Allowance for diminution in
value of investment in subsidiary
Bad debts written off
Depreciation of property, plant
and equipment
Depreciation of investment properties
Amortisation of prepaid land
lease payments
Interest expenses
- banker acceptance
- hire purchase
- term loan
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Company

2009
RM

2008
RM

2009
RM

2008
RM

192,000
5,733
103,900
2,946,898
45,126

180,000
66,100
3,926,348
48,675

38,000
2,300
10,476
-

38,000
16,000
2,200
7,525
-

2,988,934

325,033

1,982,510
-

-

2,709,949
100,650

2,440,873
94,638

-

-

72,230

72,228

-

-

1,119,259
70,371
62,591

1,877,325
23,795
105,399

-

-

Notes to the Financial Statements
31 December 2009 (cont’d.)
22. PROFIT/(LOSS) BEFORE TAXATON (CONT’D.)
Group

Inventories written off
Loss on disposal of property, plant
and equipment
Loss on disposal of other investments
Property, plant and equipment
written off
Rental expenses
- warehouse
- office

Company

2009
RM

2008
RM

2009
RM

2008
RM

1,077,945

456,393

-

-

29,815
-

15,504
8,441

-

-

390

97,534

-

-

45,600
42,240

284,904
50,400

-

-

-

-

(4,424,219)

-

-

(10,220)

-

-

(1,525,541)

(827,998)

(128,045)

-

(1,110,566)
(15,800)

(187,424)
(10,274)

-

-

(1,672)
(13,908)

(199)
(12,929)

-

-

(160,871)
(31,230)
(777,492)

(253,233)
(25,355)
(980,999)

-

-

And crediting as follows:Allowance for diminution in value of
investment in subsidiaries no longer
required
Allowance for diminution in value of
other investments no longer required
Allowance for doubtful debts no longer
required
Allowance for slow moving inventories
no longer required
Bad debts recovered
Gain on disposal of property, plant
and equipment
Hiring income
Interest income
- fixed deposits
Realised foreign exchange gain
Rental income
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Notes to the Financial Statements
31 December 2009 (cont’d.)
22. PROFIT/(LOSS) BEFORE TAXATON (CONT’)
The details of remuneration receivable by Directors of the Group and of the Company during the
financial year are as follows:Group

Executive Directors:
Salaries and other emoluments
Fees

Non-Executive Director:
Fees

Company

2009
RM

2008
RM

2009
RM

2008
RM

108,000
60,000

48,000
60,000

-

-

168,000

108,000

-

-

60,000

3,000

60,000

3,000

23. TAXATION
Group
2009
RM

2008
RM

Current year provision
Under provision in prior years
Transfer (from)/to deferred taxation

1,974,304
26,494
(7,000)

961,827
152,381
57,582

Income tax expenses

1,993,798

Income tax:

1,171,790

Malaysian income tax is calculated at the statutory rate of 25% (2008: 26%) of the estimated taxable
profit for the financial year.
There was no provision for taxation for the Company as there was no chargeable income.

72

KPS Consortium Bhd

(143816-V)

• Annual Report 2009

Notes to the Financial Statements
31 December 2009 (cont’d.)
23. TAXATION (CONT’D.)
A reconciliation of income tax expenses applicable to profit/(loss) before taxation at the statutory
income tax rate to income tax expenses at the effective income tax rate of the Group and of the Company
is as follows:
Group
2009
RM

Company
2008
RM

2009
RM

2008
RM

Profit/(Loss) before taxation

9,416,643

6,356,704

2,354,806

(195,422)

Taxation at Malaysia statutory
tax rate of 25% (2008: 26%)

2,354,161

1,652,743

588,702

(50,810)

Change in tax rate for the first tranche
of chargeable income
Effect of changes in tax rate on opening
deferred tax
Expenses not deductible for
tax purposes
Income not subject to tax
Utilisation of previously unrecognised
unabsorbed tax losses and
capital allowances
Under provision of tax expense in
prior year
Under provision of deferred taxation in
prior year
Deferred tax asset not recognised during
the financial year
Losses of subsidiary companies not
allowable for group relief

-

(59,189)

-

-

-

(3,010)

-

-

585,369
(9,600)

829,938
(194,131)

(910,803)

(1,242,351)

26,494
(79,781)

549,364
(1,138,066)

50,810
-

-

-

-

-

80,740

-

-

(110,000)

-

-

152,381

27,958

64,669

-

-

1,993,798

1,171,790

-

-

In the past, Malaysian companies adopted the full imputation system. In accordance with the Finance
Act, 2007 which was gazetted on 28 December 2007, companies shall not be entitled to deduct tax on
dividend paid, credited or distributed to its shareholders (“single tier system”) with effect from
1 January 2008.
However, there is a transitional period of six years, expiring on 31 December 2013, to allow companies
to pay franked dividends to their shareholders under a system known as Limited (Transitional)
Imputation System and will automatically move to the single tier system when the Section 108 balance
has not been exhausted by 31 December 2013. Companies also have an irrevocable option to disregard
the Section 108 balance and opt to pay dividends under the single tier system. The change in the tax
legislation also provides for the Section 108 balance to be locked-in as at 31 December 2007 in
accordance with Section 39 of the Finance Act, 2007.
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Notes to the Financial Statements
31 December 2009 (cont’d.)
23. TAXATON (CONT’D.)
Subsidiary companies did not elect for the irrevocable option to disregard the Section 108 balance.
Accordingly, during the transitional period, the subsidiary companies will utilise the credit in the
Section 108 account as at 31 December 2008 to distribute cash dividend payments to ordinary
shareholders as defined under the Finance Act, 2007 subject to there being profits.
24. EARNINGS PER SHARE
(a)

Basic
Basic earnings per share amounts are calculated by dividing profit for the financial year
attributable to ordinary equity holders of the Company by the weighted average number of
ordinary shares in issue during the financial year held by the Company.

Profit attributable to ordinary equity holders of the Company
Weighted average number of ordinary shares in issue
Basic earnings per share (sen)
(b)

2009
RM

2008
RM

7,450,477

5,180,125

141,827,158

141,827,158

5.25

3.65

Diluted
There was no diluted earnings per share as there is no potential dilutive ordinary shares.

25. EMPLOYEE BENEFITS EXPENSES
Group

Salaries and other emoluments
Defined contribution plans
Other staff related expenses

Company

2009
RM

2008
RM

2009
RM

2008
RM

5,733,618
638,577
770,457

4,997,447
579,574
614,803

-

-

7,142,652

6,191,824

-

-

Included in employee benefits expenses of the Group are executive Directors’ remuneration amounting
to RM168,000 (2008: RM108,000) as disclosed in Note 22.
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Notes to the Financial Statements
31 December 2009 (cont’d.)
26. MATERIAL LITIGATIONS
The following are legal suits still outstanding as at 31 December 2009:Plaintiffs

Defendants

Suit No.

Legal Status

i.

H.L. Construction
Sdn. Bhd., Soo Chai
@ Soo Sen
Khoon,
Yep Chee Hoong,
Shaiffudin Bin
Muhamad

Ipoh Sessions
Court Suit
MS2-S2-5682003

Akateak Sdn. Bhd. (“Akateak”) is
acting as a third party of the
suit. The Plaintiff had amended
their statement of claim to the
effect
acknowledging
the
payment
of
RM90,000
to
Akateak by the First Defendant.
The Court has concluded that
Akateak is innocence in the
liability of RM90,000 as claimed
by the Defendant.

Sunrite Resources Sdn. Bhd.

There is also a sum of RM35,000
due and owing by the plaintiff to
Akateak.
The case is settled and payment
has yet to received from the
Plaintiff.
ii. Dream-Mate Furniture
Manufacturing (M) Sdn. Bhd.

KPS Plywood
Sdn. Bhd. (“KPS”)

Shah Alam
High Court,
Civil suit
No. MT3-221104-2004

The plaintiff’s claim against the
defendant is for the sum of
RM35,147 and damages of
RM252,669 and other damages
plus costs.
The matter is fixed for case management on 28 January 2010 for
parties to sort out the bundle of
document, agreed and nonagreed facts and issue to be.
The matter had been adjourned
to 19 May 2010.
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Notes to the Financial Statements
31 December 2009 (cont’d.)
26. MATERIAL LITIGATIONS (CONT’D.)

76

Plaintiffs

Defendants

Suit No.

Legal Status

iii. KPS Plywood Sdn. Bhd.
(“KPS”)

Wemake Furniture
Manufacturing (M)
Sdn.
Bhd.(“Wemake”)

Kuala
Lumpur
Session Court
Summons No.
6-52-254591998

KPS had obtained judgement
against Wemake for principal
amount RM108,219 together
with interest at the rate of 8%
per annum from 29 December
1998 until realisation and costs
of RM7,576.

Kuala
Lumpur High
Court Civil
appeal No.
R1-12-8972004

The defendant’s appeal is fixed
for hearing on 26 February 2009
and further adjourned to 29
April 2009.

A/E No.
J11-56-2042004

The defendant’s appeal has been
dismissed with costs. KPS have
filed and served the Judgement
Debtor Summons on the director
of the defendant company Mr
Tan Keh Boo and the same is
adjourned
for
hearing
on
27 April 2010.

iv. Hai Ming Marketing
Sdn. Bhd.

Asia Enterprise

Alor Setar
Session Court
Summons No.
52-12-2006

Claim of RM99,540 plus interest
of 1.5% per month for goods
sold and delivered.
The defendant has filed an
application to strike out the
claim and is fixed for hearing on
22 February 2010.

v. Hai Ming Industries
Sdn. Bhd. (“HMI”)

Tahap Cipta (M)
Sdn. Bhd.

Session Court
of Shah Alam
54-52-31602008

Letter of demand issued for the
sum of RM170,605.17 for goods
sold and delivered. HMI have
obtained judgement in default
against Defendant. A copy of the
draft judgement to the court on
5 June 2009 and pending
approval from the court.

vi. Hai Ming Industries
Sdn. Bhd. (“HMI”)

Kwong Kae Ming
t/a Kiat Loong
Stationery
Supplier

High Court of
Kuala
Lumpur
07-22-14522007

Writ
of
summons
and
statements of documents issued
for the sum of RM252,817.39.
Case management has fixed on
3 May 2010.
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31 December 2009 (cont’d.)
26. MATERIAL LITIGATIONS (CONT’D.)
Plaintiffs

Defendants

Suit No.

Legal Status

vii. I’Kranji Industries Sdn. Bhd. R. Sahgunthala a/p Kuala
The plaintiff claim against the
R. Ramakrishnan
Lumpur High defendant for inter alia general
Court S4-22- damages.
1195-2006
The High Court has fixed the
date for hearing before judicial
Commissioner
Dr.
Prasad
Abraham on 11.1.2010. The case
management fixed on 18 May
2010 and hearing on 1 June
2010.
viii. I’Kranji Industries Sdn. Bhd. Malta Corp. Sdn.
Bhd.

Kuala
Lumpur
Magistrate
Court MMS572-133141-07

The plaintiff’s claim against the
defendant for a sum of
RM17,698 excluding costs.
The Plaintiff’s has withdraw the
suit with no order as to cost.

27. CAPITAL COMMITMENT
Contracted for:Group

- Purchase of property, plant and equipment
- Spare parts – 2 pieces of felt

2009
RM

2008
RM

4,500,000
-

27,320

28. CONTINGENT LIABILITIES
Group
2009
RM

2008
RM

(a) Net carrying amount of freehold land
pledged to a bank for credit facilities
granted to a third party, Asia Prima
Resources Sdn. Bhd.

231,388

231,388

(b) Corporate guarantee given to financial
institutions for credit facilities granted
to subsidiary companies

23,455,000

23,455,000
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Notes to the Financial Statements
31 December 2009 (cont’d.)
29. RELATED PARTY DISCLOSURES
(a)

The remuneration of key management personnel is same with the Directors’ remuneration as
disclosed in Note 22 to the Financial Statements. The Group and the Company have no other
members of key management personnel apart from the Board of Directors.

(b)

The outstanding balances arising from related party transactions at the balance sheet were
disclosed in Note 12 and 20 to the Financial Statements.

30. FINANCIAL INSTRUMENTS
(a)

Interest rate risk
Carrying amount and weighted average interest rates of respective classes of financial assets and
financial liabilities subjected to fluctuation in interest rate are tabulated below:-

Less than
1 year
RM

1 to 5
years
RM

Total
RM

Ranges of
interest rates
during the
financial year
RM

Financial asset
Fixed deposits with licensed banks

11,846,256

-

11,846,256

1.50% - 3.10%

Financial liabilities
Bankers’ acceptances and
trust receipts
Term loans

47,416,667
609,053

-

47,416,667
609,053

2.25% - 8.25%
6.76%

Financial asset
Fixed deposits with licensed banks

11,154,761

-

11,154,761

2.90% - 3.10%

Financial liabilities
Bankers’ acceptances and
trust receipts
Term loan
Finance creditors

38,664,216
816,000
238,387

559,489
210,291

38,664,216
1,375,489
448,678

3.00% - 5.53%
6.75%
2.00% - 4.00%

Group
2009

2008
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Notes to the Financial Statements
31 December 2009 (cont’d.)
30. FINANCIAL INSTRUMENTS (CONT’D.)
(b)

Credit risk
The maximum credit risk associated with recognised financial assets is the carrying amount
show in the balance sheets.
The Group and the Company have no significant concentration of credit risk with any single
counterparty.

(c)

Fair values
The carrying amounts of financial assets and liabilities of the Group and of the Company at
balance sheet date approximate their fair values except as set out below:2009

2008

Carrying
amount
RM

Fair
value
RM

119,646,201

*

Carrying
amount
RM

Fair
value
RM

Company
Unquoted shares in
subsidiary companies
*

117,204,492

*

It is not practical to estimate the fair values reliably as the Directors of the Company are of
the opinion that excessive cost would be incurred. However, at the end of the financial year,
the net assets reported by the subsidiary companies were as follow:2009
RM

2008
RM

205,748,478

195,841,695

Company
Unquoted shares in subsidiary companies
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Notes to the Financial Statements
31 December 2009 (cont’d.)
31. SEGMENTAL REPORTING
(a)

Primary segmental reporting - Business segment
The Group is organised based on six major business segments as follows:-

80

Business segments

Business activities

Paper milling

Manufacture of various types of tissue paper and tissue related
products.

Paper converting

Converting of paper into related products and trading in paper
related products.

Building materials

Distributor and retailer of wooden doors, plywood and related
building materials. This segment also deals with trading in tissue
related products, plywood, cement and steel bars.

Laminating plywood

Manufacturing and trading in printed laminated plywood.

Investment and management

Providing management
dormant companies.

Others

Trading in paper, paper products, stationery, general household
products and other unclassified companies of diversed activities.
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services,

investment

holding

and

(a)

(2,587,047)

11,037,357
(1,620,714)

10,876,486
160,871

KPS Consortium Bhd

Profit for the financial
year

7,422,845

7,450,477
(27,632)

878,477

(2,452,423)
(134,624)

311,541,921

-

311,541,921

Consolidated
RM

Attributable to:Equity holders of the
company
Minority interests

2,334,561

878,477
-

(123,194,687)

(123,194,687)

-

Eliminations
RM

7,422,845

7,292,918

2,334,561
-

26,374,215

2,678,731

23,695,484

Others
RM

Profit for the financial
year

527,687

6,997,423
295,495

3,263

-

3,263

Investment
and
management
RM

9,416,643
(1,993,798)

2,590,761

527,687
-

325,706,495

91,746,710

233,959,785

Building
materials
RM

Profit before taxation
Taxation

Operating profit
Finance costs

2,590,761
-

40,104,941

Total revenue

Results
Segment results
Interest income

1,334,640

27,434,606
42,547,694

41,213,054

12,670,335

Paper
converting
RM

Revenue
External revenue
Inter-segment
revenue

2009

Paper
milling
RM

Primary segmental reporting - Business segment (cont’d.)

31. SEGMENTAL REPORTING (CONT’D.)

Notes to the Financial Statements
31 December 2009 (cont’d.)

(143816-V)

• Annual Report 2009

81

82

(a)

KPS Consortium Bhd

(143816-V)

• Annual Report 2009

Capital expenditure on property,
plant and equipment and
investment properties
Depreciation and amortisation
Inventories written off
Property, plant and equipment
written off
Other non-cash expenses

Other information

Consolidated total liabilities

Segment liabilities
Unallocated corporate liabilities

Liabilities

Consolidated total assets

Segment assets
Unallocated corporate assets

Assets

2009

36,103
271,538
1,040,151
390
1,798,008

73,768

1,376,195

25,246,477

Paper
converting
RM

459
1,518,598
37,794

1,049,853

22,261,953

Paper
milling
RM

Primary segmental reporting - Business segment (cont’d.)

31. SEGMENTAL REPORTING (CONT’D.)

3,838,001

1,471,178
932,497
-

13,377,073

114,308,475

Building
materials
RM

-

-

151,417

123,095

Investment
and
management
RM

271,181

75,666
160,196
-

1,169,963

11,519,757

Others
RM

390
5,980,958

1,583,406
2,882,829
1,077,945

66,531,842

17,124,501
49,407,341

216,636,357

173,459,757
43,176,600

Consolidated
RM

Notes to the Financial Statements

31 December 2009 (cont’d.)

(a)

5,184,914

8,729,769
(2,373,065)

Profit for the financial
year

-

8,476,536
253,233

289,724,807

289,724,807
-

Total
Consolidated
RM

5,180,125
4,789

335,088

-

(86,428,383)

(86,428,383)

Eliminations
RM

Attributable to:Equity holders of the
company
Minority interests

(160,894)

335,088
-

26,491,137

24,061,123
2,430,014

Others
RM

5,184,914

4,965,983

(160,894)
-

-

-

Investment
and
management
RM

Profit for the financial
year

1,467,492

4,712,773
253,210

265,582,992

213,208,767
52,374,225

Building
materials
RM

6,356,704
(1,171,790)

2,122,100

1,467,469
23

42,628,208

41,353,907
1,274,301

Paper
converting
RM

Profit before taxation
Income tax expense

Operating profit/(loss)
Finance costs

2,122,100
-

41,450,853

Total revenue

Results
Segment results
Interest income

11,101,010
30,349,843

Revenue
External revenue
Inter-segment revenue

2008

Paper
milling
RM

Primary segmental reporting - Business segment (cont’d.)

31. SEGMENTAL REPORTING (CONT’D.)

Notes to the Financial Statements
31 December 2009 (cont’d.)
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Capital expenditure on
property, plant and equipment
Depreciation and amortisation
Inventories written off/down
Property, plant and
equipment written off
Other non-cash expenses

Other information

Consolidated total liabilities

Segment liabilities
Unallocated corporate liabilities

Liabilities

Consolidated total assets

Segment assets
Unallocated corporate assets

Assets

2008

6,500
277,700
142,026
484
1,445,271

293,086

799,955
406,000

26,207,021

Paper
converting
RM

160,814
1,516,188
-

1,405,431
2,718,064

22,615,961

Paper
milling
RM

Primary segmental reporting - Business segment (cont’d.)

31. SEGMENTAL REPORTING (CONT’D.)

97,050
2,795,767

5,689,409
672,547
314,367

10,521,012
37,655,249

94,731,133

Building
materials
RM

-

-

200,025
-

75,814

Investment
and
management
RM

222,325

16,460
141,304
-

2,204,865
40,778

11,822,772

Others
RM

97,534
4,756,449

5,873,183
2,607,739
456,393

55,951,379

15,131,288
40,820,091

198,633,049

155,452,701
43,180,348

Consolidated
RM

Notes to the Financial Statements

31 December 2009 (cont’d.)

Notes to the Financial Statements
31 December 2009 (cont’d.)
31. SEGMENTAL REPORTING (CONT’D.)
(b)

Secondary segmental reporting - Geographical segment
No geographical segments have been prepared as the Group operates solely in Malaysia.
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4.

3.

2.

1.

office building

Perusahaan Kanthan, Chemor,

Perak

Factory and

office building

District of Klang, Selangor

Lot PT129942, Kawasan

Factory and

warehouse

Sarawak

Lot 765, Mukim of Kapar,

building and

Muara Tuang Land District,

and warehouse

Sabah
Factory, office

building, factory

Estate, Phase 2 Kota Kinabalu,

Lot 292 & 294, Block 36,

Office/residential

Description

Lot 67, SEDCO Industrial

Location

14/03/2055

to

60-year lease

Freehold

30/01/2030

to

58-year lease

31/12/2034

to

60-year lease

Tenure

572,379

190,581

245,252

60,624

Land Area
(sq ft)

11

17

30 & 12

23

Approximate
Age of
Building
(year)

KPS CONSORTIUM BERHAD & GROUP OF COMPANIES
List of Properties as at 31 December 2009

5,413

7,434

4,614

1,171

Net
Book
Value
(RM’000)

1992

1993*

1992 & 1993

1993

Year of
Acquisition
or
Revaluation*

List of Properties

8.

7.

6.

5.

block & 2-storey

Industrial Centre, Selangor

1½ Storey
Semi-D Factory

HM93631, PT4110, Daerah

Kuala Muda, Sg Petani, Kedah

open warehouse

3-storey office

Vacant Land

Vacant Land

Description

Lot 14374 Bandar Kinrara

Batu 6½, Puchong, Selangor

Lot 3144C Agriculture Land,

Mentakab, Temerloh, Pahang

Lot 2191, Industrial Land

Location

Freehold

Freehold

Freehold

Freehold

Tenure

8,439

186,590

15,700

105,645

Land Area
(sq ft)

16

13

N/A

N/A

Approximate
Age of
Building
(year)

KPS CONSORTIUM BERHAD & GROUP OF COMPANIES
List of Properties as at 31 December 2009 (cont’d.)

309

8,291

250

231

Net
Book
Value
(RM’000)

2007

1995

1995

1997

Year of
Acquisition
or
Revaluation*

List of Properties (cont’d.)
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Jalan 2/142A, Off Jalan Cheras

Petaling, B-2-1 Megan Phoenix,

Unit No B2F-19, Mukim

Tengah, Melaka

Beruang, Daerah Melaka

12. Pangsapuri Bunga Raya Bukit

Permaisuri, Cheras

Condominium, Bandar Sri

11. Unit M-101, Vista Tasik

Tengah, Melaka

Beruang, Daerah Melaka

10. Pangsapuri Bunga Raya Bukit

9.

Location

apartments

3 unit

Condo

apartment

30 units

Office premise

Description

to 2076

99-year lease

Freehold

to 2076

99-year lease

Freehold

Tenure

2,859)

(total of

953

1225

27,002)

(total of

837 - 953

1,606

Land Area
(sq ft)

6 to 7

7

6 to 7

12

Approximate
Age of
Building
(year)

KPS CONSORTIUM BERHAD & GROUP OF COMPANIES
List of Properties as at 31 December 2009 (cont’d.)

260

184

2,539

211

Net
Book
Value
(RM’000)

2006

2002

2005

2002

Year of
Acquisition
or
Revaluation*

List of Properties (cont’d.)

Bahru, Johor

Mukim Plentong, Daerah Johor

Summer Park Town House,

16. (Lot 120670) Unit A03-07B

Gudang, Johor

Taman Pasir Putih, 81700 Pasir

15. (Lot 74150) No.9 Jln Selasih 1,

Masai, Johor

Taman Masai Utama, 81750

14. No.49,49-01,49-02, Jln Masai 1,

Tengah, Melaka

Beruang, Daerah Melaka

13. Pangsapuri Bunga Raya Bukit

Location

Town House

Double Storey

office

3-storey shop

apartments

1 unit

Description

Freehold

Freehold

26.11.2100

lease to

99-year

to 2076

99-year lease

Tenure

96

1,765

1540

837

Land Area
(sq ft)

6

26

6

6 to 7

Approximate
Age of
Building
(year)

KPS CONSORTIUM BERHAD & GROUP OF COMPANIES
List of Properties as at 31 December 2009 (cont’d.)

104

153

567

234

Net
Book
Value
(RM’000)

2009

2009

2008

2006

Year of
Acquisition
or
Revaluation*

List of Properties (cont’d.)
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Shareholdings Structure
As At 5 May 2010
Authorised Share Capital
Issued And Fully Paid-Up Share Capital
Class Of Shares
Voting Rights
No. Of Shareholders

:
:
:
:
:

RM200,000,000
RM147,827,158
Ordinary Shares of RM1.00 each fully paid
One vote per ordinary share
4,187

Distribution Of Shareholdings As At 5 May 2010
Size of Holdings

No. Of Shareholders

Less than 100

Total Holdings

% Of Paid-Up Capital

11

438

0.00

891

869,083

0.59

2,140

10,638,815

7.20

10,001-100,000

990

35,216,300

23.82

100,001 and below 5% of issued
share capital

153

47,929,210

32.42

2

53,173,312

35.97

4,187

147,827,158

100.00

100 -1,000
1,001-10,000

Above 5% of issued share capital
TOTAL

Substantial Shareholder As At 5 May 2010
No. Of Shares Held

Shareholder
Koh Poh Seng

90
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Direct

Indirect

60,500,525

-

Percentage Holding
40.93

Shareholdings Structure (cont’d.)
List Of Thirty (30) Largest Shareholders As At 5 May 2009
No. Name Of Shareholders
1

Koh Poh Seng

2

No. Of Shares

Percentage Holding

45,402,422

30.71

AllianceGroup Nominees (Tempatan) Sdn Bhd - Koh Poh Seng

7,770,890

5.26

3

CitiGroup Nominees (Tempatan) Sdn Bhd - Koh Poh Seng

6,076,900

4.11

4

Quek Phaik Im

1,500,000

1.01

5

Chia Beng Tat

1,386,400

0.94

6

Keng Poh Im

1,285,000

0.87

7

Public Nominees (Tempatan) Sdn Bhd – Koh Poh Seng

1,250,000

0.85

8

Lu Thian Tack

1,105,500

0.75

9

Ngoh Kim Chay

1,030,300

0.70

10 OSK Nominees (Tempatan) Sdn Bhd – Hee Yuen Sang

910,000

0.62

11 Pacific Strike Sdn Bhd

866,600

0.59

12 Mayban Nominees (Tempatan) Sdn Bhd – Phang Shay Nam

800,000

0.54

13 Chung Shan Kwang

614,000

0.42

14 Hee Yuen Sang

607,000

0.41

15 Affin Nominees (Tempatan) Sdn Bhd – Chung Kin Chuan

548,000

0.37
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Shareholdings Structure (cont’d.)
List Of Thirty (30) Largest Shareholders As At 5 May 2009 (cont’d.)
No. Name Of Shareholders

No. Of Shares

Percentage Holding

16 Mayban Nominees (Tempatan) Sdn Bhd – Li Cheng Thong @
Lee Chen Thung

535,700

0.36

17 Yap Shing @ Yap Sue Kim

530,000

0.36

18 Yeong Fock @ Yeong Fock Ming

500,000

0.34

19 Goh Chin Ex

500,000

0.34

20 Lam Mei Fong

500,000

0.34

21 Public Nominees (Tempatan) Sdn Bhd – Yoo Yuet Peng

494,700

0.33

22 Law Kim Leong

448,900

0.30

23 Koh Boon Teong

445,000

0.30

24 To Seng Hook @ Toh Seng Hook

428,800

0.29

25 OSK Nominees (Tempatan) Sdn Berhad – Hiew Seek Ling

425,000

0.29

26 ECML Nominees (Tempatan) Sdn Bhd – Lim Yeow Kim

417,000

0.28

27 Su Ming Keat

413,000

0.28

28 Amsec Nominees (Tempatan) Sdn Bhd – Hee Yuen Sang

412,000

0.28

29 TA Nominees (Tempatan) Sdn Bhd – Chua Eng Ho Waa @
Chua Eng Wah

400,000

0.27

30 Fang Hock Beng

400,000

0.27

78,003,112

52.77

TOTAL

Directors’ Shareholdings And Interest In Shares As At 5 May 2010
No. Name Of Directors
1

Koh Poh Seng

2

No. Of Shares

Percentage Holding

60,500,525*

40.93

Lau Fook Meng

Nil

Nil

3

Faun Chee Yarn

Nil

Nil

4

Lim Choon Liat

50,000

0.03

5

Tan Kong Ang

Nil

Nil

Save as disclosed, none of the other Directors in office have any interests in the shares of related
corporations and subsidiary companies of the Company as at 5 May 2010.
* - Held directly and through nominee companies.
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eDividend (Electronic Dividend)
Dear Shareholders,
IMPLEMENTATION OF ELECTRONIC DIVIDEND PAYMENT (“eDIVIDEND”) PURSUANT TO THE
DIRECTIVE DATED 19 FEBRUARY 2010 (REF. NO.:SR/TAC/RO/LD07/10) FROM BURSA MALAYSIA
SECURITIES BERHAD
What is eDividend?
Electronic Dividend Payment or eDividend refers to the payment of cash dividends by a listed issuer to its
shareholders by directly crediting the shareholders’ cash dividend entitlements into their respective bank
accounts. All listed companies to pay via eDividend for all dividends on the entitlement date on or after
1 September 2010.
eDividend Benefits
> No More Delays

From 3-14 days via cheques to 0/1 day via eDividend to receive dividend
payment.

> Assurance of Certainty

Dividends credited into bank accounts on a timely basis whether Kuala
Lumpur or outstation. No more missing cheques/expired cheques. No
unclaimed moneys.

> Convenience and Simplicity

No more visits to banks to deposit cheques. Can opt one (1) bank account
for all CDS accounts. Same bank account applies for future new CDS
accounts.

> eNotification upon Payment

For shareholders who provide email and mobile details.

> No Cost to Shareholders

No bank charges on dividend amount.
No depository administration fee for registration within grace period.

Registration of eDividend
Shareholders are given a one-year grace period from 19 April 2010 until 18 April 2011 to provide their bank
account information to Bursa Malaysia Depository Sdn Bhd.
How do I provide my bank account information for eDividend?
You must complete the relevant prescribed form and submit it together with the required supporting documents to your stock broker’s office where your CDS account is maintained.
What supporting documents are required?
Individual CDS Depositor

• NRIC or Passport or Authority Card or other acceptable identification
documents.
• Bank Statement or Bank Saving Book or details of your bank account
obtained from your bank’s website that has been certified by your
bank or copy of the letter from your bank confirming your bank
account details.

Corporate CDS Depositor

• Certified true copy of Certificate of Incorporation/Certificate of
Registration.
• Certified true copy of Bank Statement or Bank Saving Book or details of
your bank account obtained from your bank’s website that has been
certified by your bank or copy of the letter from your bank confirming
your bank account details.
KPS Consortium Bhd
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eDividend (Electronic Dividend) (cont’d.)
You are encouraged to update your bank account information through your stock broker firm soonest. There
will be a fee charged after the grace period.
Contact Details
For more information, kindly refer to the eDividend page at www.bursamalaysia.com
For queries, please contact:
Bursa Malaysia Customer Care Centre
Tel
: (603)  27320067
Email : edividend@bursamalaysia.com
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KPS CONSORTIUM BERHAD
(Company No. 143816-V)
Incorporated in Malaysia

No. of ordinary shares held

PROXY FORM
(Before completing this form please refer to the notes below)

I/We………………………………………..........…NRIC No./Passport No./ Company No………………………......................................
(Full name in block letters)

CDS. A/C No…………………………………….......................of...……………………………………………………………….......................
(Full address)

being a member/members of KPS CONSORTIUM BERHAD hereby appoint the following person(s):Name of proxy, NRIC No. & Address

No. of shares to be
represented by proxy

1. .......................................................................................................................................................................................................................
2. .......................................................................................................................................................................................................................
or failing him/her, the Chairman of the Meeting as *my/our proxy/proxies to attend and vote for *me/us on my/our
behalf at the Twenty Fourth Annual General Meeting of the Company to be held at Klang Executive Club, Persiaran Bukit
Raja 2, Bandar Baru Klang, 41150 Klang, Selangor Darul Ehsan on Saturday, 26th June 2010 at 11:00 a.m. and at any
adjournment thereof to vote as indicated below:FOR

AGAINST

Resolution 1- Re-election of Director, Mr. Lau Fook Meng
Resolution 2- Approval of Directors’ Fee
Resolution 3- Re-appointment of the retiring auditors, Messrs. SJ Grant Thornton
Resolution 4- Authority to Issue Shares
(Please indicate with an “x” in the space provided above on how you wish your vote to be cast. If you do not do so, the
proxy will vote or abstain from voting at his/her discretion).
In case of a vote taken by a show of hands, the First-named Proxy shall vote on *my/our behalf.
Dated this………………..day of……………………………2010

……………………………………………………
Signature/Common Seal of shareholder
* Strike out whichever is not desired.
Notes:
1. A member shall be entitled to appoint more than one (1) proxy to attend and vote in his place. A proxy needs not be a member of the
Company and the provision of Section 149(1)(b) of the Companies Act, 1965 shall not apply to the Company.
2.

Where a member appoints more than one (1) proxy, the appointments shall be invalid unless he specifies the proportions of his holdings
to be represented by each proxy.

3.

Where a member of the Company is an authorised nominee as defined under the Securities Industry (Central Depositories) Act 1991,
it may appoint at least one (1) proxy in respect of each securities account it holds with ordinary shares of the company standing to the
credit of the said securities account.

4.

If the appointer is a corporation, the proxy form must be executed under its Common Seal or under the hand of its attorney.

5.

The instrument appointing a proxy and the power of attorney, if any, under which it is signed or a certified copy thereof must be
deposited at the Company’s Registered Office at Lot 765, Jalan Haji Sirat Off Jalan Meru, 42100 Klang, Selangor Darul Ehsan not
less than 48 hours before the time set for holding the Meeting or any adjournment thereof.

PLEASE FOLD HERE

AFFIX STAMP

KPS CONSORTIUM BERHAD (143816-V)
Lot 765, Jalan Haji Sirat
Off Jalan Meru, 42100 Klang
Selangor Darul Ehsan

PLEASE FOLD HERE

